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J)LQDQFLDO &

JUHG DQG &DL
Overview

&RQIJUDWXODWLRQV RQ WDNLQJ D SURDFWLYH VWHS LQ KHOSLQJ WR VH
PDQ\ VWHSV $Q\ DQDO\VLY FDQ RQO\ EH HIIHFWLYH LI \RX WDNH WKH QF
LPSRUWDQW WR UHJXODUO\ UHYLHZ DQG XSGDWH \RXU SODQ WR LQVXUEF

7KLV UHSRUW GHWDLOV \RXU |

1HHGV LQ WKH (YHQW RI D '"HDWK
&ROOHJH )XQGLQJ

SHWLUHPHQW

6SHFLDO *RDO (YHQW )XQGLQJ
'LVDELOLW\

/RQJ 7THUP &DUH

An Important Note

7KLY DQDO\VLYV LV EDVHG RQ LQIRUPDWLRQ DQG DVVXPSWLRQV SURYLG!H
OHJDO DQG WD[ LPSOLFDWLRQV RI WKLY DQDO\VLY 5HPHPEHU ZKHQ FF
UHDG

3DVW SHUIRUPDQFH LV QR JXDUDQWHH RI IXWXUH UHVXOWY W LV LPSR
WKDW WKLV UHSRUW VKRXOG QRW EH FRQVLGHUHG D JXDUDQWHH RI WK
RQO\ DQG GR QRW UHSUHVHQW DQ\ VSHFLILF LQYHVWPHQW UHVXOWYV

'XH WR FKDQJHV LQ WD[ ODZ HFRQRPLF FRQGLWLRQV DQG XQIRUHVHHQ
LQVXUH WKDW LW PHHWV \RXU FXUUHQW JRDOV DQG REMHFWLYHV /LDE|

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



J)LQDQFLDO &

YUHG DQG &DL

Personal Information

Name Date of Birth Marital Status
JUHG &RPSDVYV ODUULH
&DURO &RPSDVV

Address Phone Email

1RUWK 6WUHHW +RP FRPSDVVIDPLO\#[\] FRP
$Q\WRZQ )/ ‘RU

Children Date of Birth
7TKRPDV
-HQQLIHU

Income Information

Name Annual Salary/Income Contribute to Social Security
JUHG <HV
&DURO <HV

Other Income
Today's/ Age Years Number of. Percentagt Percentage

Future Income Income yrs. to receive to adjust available tc

Owner Description Amount  Frequency Value begins will last income  forinflation  survivors
JUHG 5HQWDO ,QF| ORQW 7RGI 3HULRG
B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\

R



J)LQDQFLDO &

Assets and Liabilities

YUHG DQG &DL

Savings and Investments

Owner Description
-RLQW 6DYLQJV
-RLQW %URNHUDJH $FFRXQW

Retirement Assets

Owner Description

JUHG &RPSDQ\ ;
JUHG JUHG V ,5%
&DURO SHWLUHPHQW $VVHYV

Mortgages and Debts

30D0Q

Own Home
<HV

Current

Description Balance

ORUWJDJH
'HEW 2EOLJDWLRC

Survivor Needs

Current Rate of Monthly
Value Return Savings
Monthly

Current Rate of  Monthly
Value Return

Company
Savings Match

4XDOLILH(
7TUDGLWLR
4XDOLILHC(

Income Replacement Need

LWK &KLOGUH LWKRXW &KLOG!

Fund Cash Needs for:
ORUWJIDJH RU 5 <HV
&ROOHJIH (GXI <HV
JLQDO ([SHQV
'"HEW 2EOLJDW

Life Insurance Policies

Death
Insured Policy Type Benefit

JUHG ,QGLYLGXDO °
&DURO ,QGLYLGXDO °

Annual
Premium

B3UHSDUHG E\ /DUU\ 5HLWHU

R

YHEUXDU\



J)LQDQFLDO &

YUHG DQG &DL

College Funding

College Costs

Current Years Percent
Child School/Region Annual Cost of School to Provide
7TKRPDV \U SXEOLF 6 RXWK
-HQQLIHU \U SXEOLF 1DWLRQDO
Current College Savings
Current Savings Current Monthly Rate of
Child Balance Savings Return
7TKRPDV
-HQQLIHU
Retirement
Income Replacement Goal
BHUFHQWDJH RI FXUUHQW KRX\
Desired Retirement Age
JUHG DJH &DURO DJH
Special Goal / Event Funding
Amount Desirec Assumed Current Current Expected
(Today's Year |nflation Amount Monthly Rate of
Description Dollars) Needed Rate Saved Savings Return

-HQQLIHU V :HGGLC

Disability

Income Replacement Goal

SHUFHQWDJH RI FXUUHQW KRXVHKROG LQFRPH WR EH UHSODFHG JUHG

Current Coverage

Monthly Policy Benefit Annual
Insured Company Benefit Type Period Premium
YUHG VDIGVDI ,QGLY \H
&DURO
Proposed Coverage

Monthly Cost of Living Benefit Annual
Insured Benefit Rider Period Premium
JUHG $JH
&DURO $JH
B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\

R



JLQDQFLDO &

JUHG DQG &DL
Long Term Care

Daily Cost to Provide: JUHG &DURO

Current Coverage

Daily Cost of Living  Elimination Benefit Annual

Insured Company Benefit Rider Period Period Premium
JUHG &RPSRX(C
&DURO
Proposed Coverage

Daily Cost of Living Elimination Benefit Annual
Insured Benefit Rider Period Period Premium
JUHG &RPSRXC( 'D\ <HI
&DURO &RPSRX( 'D\ 8QOLF

Assumptions

*HQHUDO ,QIODWLRQ 5DWH

BRFLDO 6HFXULW\ %HQHILWYV &RVW RI /LYLQ

&ROOHJH &RVW ,QIODWLRQ 5DWH

/JRQJ 7THUP &DUH ([SHQVHV ,QIODWLRQ 5DWH

$VVXPHG 5DWH RI 5GHWXUQ RQ 6XUYLYRU V §

/LIH ([SHFWDQF\ DJH IRU )UHG

/LIH ([SHFWDQF\ DJH IRU &DURDO

6XUYLYRU V 5HQW )XQG \HDUYV

$VVXPHG 5DWH RI 5HWXUQ RQ 'LVDELOLW\ 6

$VVXPHG 5DWH RI 5HWXUQ RQ /RQJ 7HUP &D

$QDO\VLV 6WDUW <HDU

BRFLDO 6HFXULW\ %HQHILW 6WDUW $JH IRU )XOO 5HWLUHPHQW $JH
6RFLDO 6HFXULW\ %HQHILW 6WDUW $JH IRU )XOO 5HWLUHPHQW $JH

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



J)LQDQFLDO &

YUHG DQG &DL

,QFRPH 1HHGYVY LQ WKH (YHQW RI )UHC

/LIH LV IXO0O RI ULVNV ,Q DGGLWLRQ WR WKH HPRWLRQDO WROO WKH G
LPSDFW 8QH[SHFWHG ORVVHV FDQ GHVWUR\ HYHQ WKH EHVW RI SODQV
IRU \RXU VXUYLYLQJ IDPLO\ LQ WKH HYHQW RI \RXU GHDWK &DVK 1HHGYV

KRPH SD\ RIl RI FXUUHQW GHEWYV DQG ORDQV DQG HGXFDWLRQ IXQGYV
IDPLO\

Cash Needs

7R KHOS SURYLGH IXQ
YLQDO ([SHQVHV
OHGLFDO ELOOV
FRVWV HWF
ORUWJDJH
3D\ RIl DQ H[LVWLQJ PRUWJDJH |
WR SURYLGH \RXU UHPDLQLQJ IC
"HEWV
3D\ RIl Rl H[LVWLQJ GHEWV IRl
ORDQV VWXGHQW ORDQV HWF
&ROOHJH )XQGLQ
)XQGV IRU HGXFDWLQJ \RXU FKL

Income Needs

IXQHUDO FRVW

<RXU FXUUHQW DQQXDO KRXVHKROG LC
JUHGYIV GHDWK \RXU JRDO LV IRU \RXU
KRXVHKROG LQFRPH ZKLOH WKHUH DUH
,QFRPH PD\ EH DYDLODEOH IURP 6RFLD
RWKHU LQFRPH 7KH JUDSK DERYH LOO:
DQG WKH SURMHFWHG DQQXDO LQFRPH

&DSLWDO S5HTXLUHG |
6KRUWIDOO IURP &I

7TRWDO &DVK 1HH( $GGLWLRQDO &D

$VVHWYV DQG ,QVXUL
6KRUWIDOO IURP &DV

7KH DGGLWLRQDO FDSLWDO UHTXLUHG LV W
LQFRPH VKRUWIDOOV DQG DVVXPHV D

Summation

JUHG DQG &DURO WKLV DQDO\VL
DYDLODEOH IXQGV PD\ EH LQVXII
PDLOQWDLQ WKHLU GHVLUHG VWD
JUHG V GHDWK

, W LV SURMHFWHG WKDW DQ DGC
EH UHTXLUHG WR PHHW \RXU QHt

Cash Needs

Assets and Insurance
Shortfall from Cash Needs
Income Needs

Additional Capital Requirec

BUHSDUHG
RI

E\ /DUU\ 5HLWHU JHEUXDU\




J)LQDQFLDO &

YUHG DQG &DL

,QFRPH 1HHGYVY LQ WKH (YHQW RI &DU|

/[LIH LV IXOO RI ULVNYV

,Q DGGLWLRQ WR WKH HPRWLRQDO WROO WKH G

LPSDFW 8QH[SHFWHG ORVVHV FDQ GHVWUR\ HYHQ WKH EHVW RI SODQV
IRU \RXU VXUYLYLQJ IDPLO\ LQ WKH HYHQW RI \RXU GHDWK &DVK 1HHGYV
KRPH SD\ RIl RI FXUUHQW GHEWYV DQG ORDQV DQG HGXFDWLRQ IXQGYV

IDPLO\

Cash Needs

7R KHOS SURYLGH 1XQ
JLQDO ([SHQVHYV
OHGLFDO ELOOV
FRVWV HWF

ORUWJDJH

3D\ RIl DQ H[LVWLQJ PRUWJDJH |
WR SURYLGH \RXU UHPDLQLQJ IC
"HEWV

3D\ RIl Rl H[LVWLQJ GHEWV I[RI
ORDQV VWXGHQW ORDQV HWF
&ROOHJH )XQGLQ.

)XQGV IRU HGXFDWLQJ \RXU FKL

IXQHUDO FRVY\

7RWDO &DVK 1HHC
$VVHWV DQG ,QVXUL

6XUSOXV IURP &DVK 1

Income Needs

<RXU FXUUHQW DQQXDO KRXVHKROG LC
&DUROTV GHDWK \RXU JRDO LV IRU \RX
KRXVHKROG LQFRPH ZKLOH WKHUH DUH
,QFRPH PD\ EH DYDLODEOH IURP 6RFLD:
RWKHU LQFRPH 7KH JUDSK DERYH LOO:
DQG WKH SURMHFWHG DQQXDO LQFRPH

&DSLWDO S5HTXLUHG |
6XUSOXV IURP &DVEF

$GGLWLRQDO &D.

7KH DGGLWLRQDO FDSLWDO UHTXLUHG LV W
LQFRPH VKRUWIDOOV DQG DVVXPHV D

Summation

JUHG DQG &DURO WKLV DQDO\VL
DYDLODEOH IXQGV PD\ EH LQVXII
PDLOQWDLQ WKHLU GHVLUHG VWD
&DURO V GHDWK

, W LV SURMHFWHG WKDW DQ DGC
EH UHTXLUHG WR PHHW \RXU QHt

Cash Needs
Assets and Insurance

Surplus from Cash Needs
Income Needs
Additional Capital Requirec

BUHSDUHG
RI

E\ /DUU\ 5HLWHU JHEUXDU\




J)LQDQFLDO &

YUHG DQG &DL

 QFRPH 1HHGV LQ WKH (YHQW RI )UH

6RXUFHV RI ,QFRPH $YDLODEOH DQ
$QQAXDO ,QFRPH 6KRUWIDOOV IRL

&DSLWDO S5SHTXLUHC(
6KRUWIDOO IURF

$GGLWLRQDO &D. $446,900

7KH DGGLWLRQDO FDSLWDO UHTXLUHC
DOO IXWXUH LQFRPH VKRUWIDOOV DC

S5HPDLQLQJ DVVHW EDODQFH DI

SVVI
$\ ,QFRPH| B6RFLC 6DODlL 2WKH ,QYHVW]| /LTXLGI $VVHW %D
$J 2EMHFW 6HFXU ,QFRP ,QFRP ,QFRPF 6XUS
3UHSDUHG E\ /DUU\ 5HLWHU YHEUXDU\

R




JLOQDQFLDO &
YJUHG DQG &DL

,QFRPH 1HHGYV LQ WKH (YHQW RI )UHC

6RXUFHV RI ,QFRPH $YDLODEOH I
$QQXDO ,QFRPH 6KRUWIDOOV |
5HPDLQLQJ DVVHW EDODQFH DI

6RFLC 6DODL 2WKH ,QYHVW /LﬁQTGE $VVHW %D
,QFRP ,QFRP ,QFRPFI XU S

$\ ,QFRPH
$J 2EMHFW 6HFXU

YHEUXDU\

B3UHSDUHG E\ /DUU\ 5HLWHU
RI



JLQDQFLDO &

YJUHG DQG &DL

6RXUFHV RI ,QFRPH $YDLODEOH I

$QQAXDO ,QFRPH 6KRUWIDOOV |

$\
$J

2EMHFW

6RFLD
6HFXU

L QYHVW

$VVHW %D

B3UHSDUHG E\ /DUU\ 5HLWHU

YHEUXDU\




JLQDQFLDO &

YJUHG DQG &DL

,QFRPH 1HHGYV LQ WKH (YHQW RI &DU

6RXUFHV RI ,QFRPH $YDLODEOH DQ
$QQXDO ,QFRPH 6KRUWIDOOV IR

&DSLWDO S5SHTXLUHC(
6 XUSOXV IURP &

$GGLWLRQDO &D. $398,895

7KH DGGLWLRQDO FDSLWDO UHTXLUHC
DOO IXWXUH LQFRPH VKRUWIDOOV DC

SHPDLQLQJ DVVHW EDODQFH DIWH

SVVI
$\ ,QFRPH| B6RFLC 6DODlL 2WKH ,QYHVW]| /LTXLGI $VVHW %D
$J 2EMHFW 6HFXU ,QFRP ,QFRP ,QFRPF 6XUS
3UHSDUHG E\ /DUU\ 5HLWHU YHEUXDU\

R




JLQDQFLDO &

YJUHG DQG &DL

,QFRPH 1HHGV LQ WKH (YHQW RI &DUFE

6RXUFHV RI ,QFRPH $YDLODEOH I
$QQXDO ,QFRPH 6KRUWIDOOYV |
5HPDLQLQJ DVVHW EDODQFH DIWH

$\ ,QFRPH 6RFLC 6DODL 2WKH ,QYHVW /LT$XVLVGHILZ $VVHW %D
$J 2EMHFW| 6HFXU ,QFRP ,QFRP ,QFRP} XU SC
3UHSDUHG E\ /DUU\ 5HLWHU YHEUXDU\

R




JLQDQFLDO &

YJUHG DQG &DL

6RXUFHV RI ,QFRPH $YDLODEOH I

$QQXDO ,QFRPH 6KRUWIDOOYV |

$\
$J

2EMHFW

6RFLD
6HFXU

L QYHVW

$VVHW %D

B3UHSDUHG E\ /DUU\ 5HLWHU

YHEUXDU\




J)LQDQFLDO &

YUHG DQG &DL

&RPPRQ 7\SHV RI /LIH ,QVXUDQF

KHQ WKLQNLQJ RI SXUFKDVLQJ OLIH LQVXUDQFH FRYHUDJH
WKDW DUH DYDLODEOH

Term

t
¥
¥
t

¥
t
t

'RHV QRW KDYH FDVK YDOXH F
URYLGHVY SURWHFWLRQ IRU F
2IIHUV ORZHU SULFHG SD\PHQ
OD\ bDOORZ IRU FRQYHUVLRQ L
SROLF\

Y%HWWHU VXLWHG IRU WUDQVL
BUHPLXPV PD\ EH OHYHO LQF
&DQ EH WHUPLQDWHG E\ GLVF
SD\PHQWYV

Whole Life

1

T
t

+H

SURWHFWLRQ DW D OHYHO Sl
LQVXUHG

&DVK YDOXH LV JXDUDQWHHC
8VXDOO\ ZKROH OLIH LV WKF
LQVXUDQFH

&DVK YDOXH FDQ EH DFFHVV}
OLTXLGDWLRQ

&DVK YDOXH JURZV WD[HG G}
BURYLGHV SURWHFWLRQ XQW
VHFRQG GHDWK
%BHWWHU VXLWHG
30DQQLQJ

IRU OLIH W

Universal Life

+H

&DVK YDOXH LV LOQYHVWHG L¢
&DVK YDOXH LV VXEMHFW WR
B3ROLF\ PD\ RITHU JXDUDQWHEF
FDVK YDOXH IOXFWXDWLRQV
&DVK YDOXH FDQ EH DFFHVV!H
OLTXLGDWLRQ

&DVK YDOXH JURZV WD[HG Gt
BURYLGHV SURWHFWLRQ XQW
VHFRQG GHDWK

(VWHQWLDOO\

Variable Life

1
¥
¥

&DVK YDOXH LV LQYHVWHG LQ\
&DVK YDOXH JURZV WD[HG GHI
3ROLF\ PD\ RITHU JXDUDQWHH
FDVK YDOXH IOXFWXDWLRQV
BUHPLXP SD\PHQWY FDQ LQFUF
LQVXIILFLHQW WR VXSSRUW W|
BUHPLXP SD\PHQWY DPRXQWV
QHHGHG LI FDVK YDOXH LV VXI
&DVK YDOXH FDQ EH DFFHVVHC
OLTXLGDWLRQ

BURYLGHV SURWHFWLRQ XQWL
GHDWK

Variable-Universal Life

1

+H

+H

&DVK YDOXH LV LQYHVWHG LQV
PDUNHW LQVWUXPHQWYV

&DVK YDOXH JURZV WD[HG GHI
3ROLF\ PD\ RITHU JXDUDQWHH |
FDVK YDOXH IOXFWXDWLRQV
&DVK YDOXH FDQ EH DFFHVVHC
SURYLGHYVY SURWHFWLRQ XQWL:
GHDWK

B3UHSDUHG E\ /DUU\ 5HLWHU

R

LW LV LPSR
WKHUH DUH WZR EDVLF W\SHV R
KROH /LIH 8QLYHUVDO /LIH 9DULDEOH /LIH DQG 9DULDEOH 8QLYHUVDO

YHEUXDU\



JLQDQFLDO &

YJUHG DQG &DL

&ROOHJIH )XQGLQJ

BURYLGLQJ IXQGV IRU D FKLOGYV HGXFDWLRQ FDQ EH RQH RI WKH PRVW
EHIJLQ VHWWLQJ PRQH\ DVLGH WKH PRUH OLNHO\ \RX DUH WR PHHW \RXI

Funding Goals Projected Values of Current
$QQXDO DPRXQWV GHVLUHG DUH Savings vs. Objectives
FRVWY DUH FDOFXODWHG DVVXPI

5DWHV Rl UHWXUQ DUH EHIRU BURMHFWHG )XQGLQJ 1t

7KRPDV $JH

$QQXDO DPRXQW GHVLUHG

&XUUHQW YDOXH RI HGXFDWLRQ IXQGV
ORQWKO\ 6DYLQJV 5DWH RI 5HWXUC

-HQQLIHU $JH

$QQXDO DPRXQW GHVLUHG

&XUUHQW YDOXH RI HGXFDWLRQ IXQGV
ORQWKO\ 6DYLQJV 5DWH RI 5HWXU

SURMF 3URMFE 3URME
I1HHG| 6DYL(C 6KRUYV

7KRPDV
-HQQLIHU

Summation

JUHG DQG &DURO WKLV DQDC(
FXUUHQW VDYLQJV VWUDWHJ
DGHTXDWHO\ IXQG \RXU HGXF
KHOS UHDFK \RXU JRDOV \RX
LQFUHDVLQJ WKH DPRXQW \R
LQYHVWPHQW VWUDWHJ\ ZKL
\RX D KLJKHU UDWH RI UHWX!|
ERWK

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



J)LQDQFLDO &

YUHG DQG &DL

&ROOHJIH YXQGLQJ IRU 7KRPDYV

7TKRPDV $JH

$QQXDO FRVW RI FROOHJH L
\U SXEOLF B6RXWK
3HUFHQWDJH RI FRVWV WR |
$QQXDO DPRXQW GHVLUHG
1XPEHU RI \HDUV Rl VFKRRO
&XUUHQW YDOXH RI HGXFDW
&XUUHQW PRQWKO\ VDYLQJV

$VVXPHG DYHUDJH UDWH RI

B3URMHFWHG )XQGLQJ

7TRWDO 3URMHFW

SURMHFWHG 9DO.
SURMHFWHG 6KRL

7R DFKLHYH \RXU JRDO RI IXQGLQJ 7KRPDVYV FROOHJH QHHGV
IXQGVY PD\ EH QHHGHG 7KH JUDSK LOOXVWUDWHY WKH DGGLWI
FXUUHQW DQG DGGLWLRQDO PRQWKO\ VDYLQJYVY HDUQ WKH DYH

7KH DGGLWLRQDO PRQWKO\ VDYLQJV UHTXLUHC
DSSOLHG WR WKH FXUUHQW YDOXH RI HGXFDWI

DGGLWLRQDO VDYLQJV QHHGHG

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\

R



J)LQDQFLDO &

YUHG DQG &DL

&ROOHJIH YXQGLQJ IRU -HQQLIHU

"HQQLIHU $JH

$QQXDO FRVW RI FROOHJH L
\U SXEOLF 1DWLRQDO
3HUFHQWDJH RI FRVWV WR |
$QQXDO DPRXQW GHVLUHG
1XPEHU RI \HDUV Rl VFKRRO
&XUUHQW YDOXH RI HGXFDW
&XUUHQW PRQWKO\ VDYLQJV

$VVXPHG DYHUDJH UDWH RI

B3URMHFWHG )XQGLQJ

7TRWDO 3URMHFW

SURMHFWHG 9DO.
SURMHFWHG 6KRL

7R DFKLHYH \RXU JRDO RI IXQGLQJ -HQQLIHUTYVY FROOHJH QHHG
IXQGVY PD\ EH QHHGHG 7KH JUDSK LOOXVWUDWHY WKH DGGLWI
FXUUHQW DQG DGGLWLRQDO PRQWKO\ VDYLQJYVY HDUQ WKH DYH

7KH DGGLWLRQDO PRQWKO\ VDYLQJV UHTXLUHC
DSSOLHG WR WKH FXUUHQW YDOXH RI HGXFDWI

DGGLWLRQDO VDYLQJV QHHGHG

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\

R



J)LQDQFLDO &

YUHG DQG &DL

6RPH &RPPRQ &ROOHJH )>

KHQ WKLQNLQJ RI IXQGLQJ FROOHJH HGXFDWLRQ QHHGV LW LV LPSRUW
ZDQW WR NHHS LQ PLQG WKDW FROOHJHV RIWHQ GHWHUPLQH ILQDQFLD(

529 Plan

$ )XQGHG ZLWK DIWHU WDJ F
JHQHUDOO\ JURZ WD[ GHIF

$ 'LVWULEXWLRQV IRU TXDO
DUH IHGHUDOO\ WD[ IUHH

$+ 'LVWULEXWLRQV PXVW EH
HGXFDWLRQ H[SHQVHV H
ERDUG ERRNV

t ,] GLVWULEXWLRQV DUH Q
HGXFDWLRQ H[SHQVHV Wt
SHQDOW)\ DQG WUHDWHG L

1 SODQV PD\ SURYLGH VW
DGYDQWDJHV H[FOXVLYHO
UHVSHFWLYH VWDWH

$ 3DUHQWY JUDQGSDUHQW\
FROOHDJXHV FDQ HVWDEO

+ &RPPRQO\ WKHUH DUH QR

UHVWULFWLRQV

7KH DQQXDO FRQWULEXWL

7\SLFDOO\ RIIHU D YDULHYV

PDQDJHG LQYHVWPHQW RS

+H

Coverdell Education Savings Account
4 2IIHUV ZLGH YDULHW\ RI L
; (DUQLQJV RQ WKH FRQWUL
; IR IHGHUDO LQFRPH WD[H

ZKHQ WKH PRQH\ LV XVHG
DW DQ HOLJLEOH HGXFDW
<RX FDQ PDNH FRQWULEXV

Prepaid College Tuition Plans

$+ $OORZV EX\LQJ DOO RU SC
IXWXUH HGXFDWLRQ DW SI
$ $SFFRXQWV DUH JXDUDQWH
WR DW OHDVW PDWFK LQ \
LQFUHDVHYV
$+ 3UHSDLG VDYLQJV SODQV
RSWLRQ IRU IDPLOLHV WK
FKLOGUHQ ZLOO DWWHQG
3DUWLFLSDWLRQ LV RIWH(
7KHUH FDQ EH FRQVLGHUL
RXW RI D SUHSDLG WXLWL

+H

Uniform Gift to Minors Act (UGMA)

+ 7KH FKLOG LV WKH RZQHU |
IURP D RU &RYHUGHOO ¢

$ 7KH FXVWRGLDQ FRQWURO"
FKLOG UHDFKHV WKH DJH R

$+ 7UDQVIHU Rl PRUH WKDQ W
PD\ KDYH JLIW WD[ FRQVHT

$ 7\SLFDO LQYHVWPHQWV LQ
VHFXULWLHY DQG ODQG

$t 2QFH WKH DFFRXQW LV HVYV
RQ ZKR FDQ IXQG LW

* EHQHILFLDU\ IRU ZKRP \RX Mutual Funds
WR D &ROOHJIH 6DYLQJ\ f *RRG IRXQGDWLRQ IRU EXL
IXQG
+ 7KH PRQH\ LV VSUHDG DPR

VHEXULWLHV ZKLFK FDQ U
7KH IXQG V LQYHVWPHQW ¢
PDQDJHG E\ WKH IXQG V SL
0DQ\ PXWXDO IXQG FRPSDG
LQYHVWPHQW SURJUDP
*URZWK PD\ EH VXEMHFEW W
JDLQV WD[HV
'LWKGUDZDOV DUH JHQHUD
WD[HV

B3UHSDUHG E\ /DUU\ 5HLWHU

R

YHEUXDU\



J)LQDQFLDO &

SHWLUHPHQW

YUHG DQG &DL

:LOO \RX KDYH HQRXJK PRQH\ ZKHQ \RX UHWLUH"

7KH VRRQHU \RX EHJL

VHFXUH UHWLUHPHQW 7KLV DQDO\VLY UHYLHZV \RXU SURMHFWHG QHH

DYDLODEOH GXULQJ UHWLUHPHQW
FXUUHQW JRDOV DQG REMHFWLYHYV

S5HPHPEHU ZLWK DQ\ SODQ LW LV L

Your Situation

JUHG DQG &DURO EDVHG RQ WK
SURMHFWHG LQFRPH GXULQJ UF

$ 6RFLDO 6HFXULW\ DQ LQLYV
DJH R

¥ 6RFLDO VHFXULW\ DQ LQLV
DJH R

$ 6DODUN ,QFRPH &DURO ZLC
DJH

$t SHQWDO ,QFRPH DQ DQQXIL
VWDUWLQJ DW JUHGYTV DJH

,Q DGGLWLRQ \RXU FXUUHQW D
UHWLUHPHQW DUH SURMHFWHG

JUHG
DJH

VRXUFHV LV LQVXIILFLHQW WKHQ DVVEFE
IXQG \RXU REMHFWLYHYV

6RXUFHV RI ,QFRPH $YDLODEOH DQG 3L

Goals

\RXU JRDO LV WR UHWLUH DW DJt
<RX LQGLFDWHG WKDW ZKHQ \R
RI \RXU SURMHFWHG SUH UHWLUHPH!

JUHG DQG &DURO WKLV DQDO\VLV VXJJ
DV WKH LQFRPH DYDLODEOH WR \RX LQ
UHVRXUFHV WR PHHW \RXU LQFRPH JRD

Summation

JUHG DQG &DURO WKLV DQDO\VLV V
PD\ QRW SURYLGH VXIILFLHQW UHVR
,Q RUGHU WR KHOS \RX UHDFK \RXU
LQFUHDVLQJ WKH DPRXQW \RX DUH \
ZKLFK SURYLGHV WKH RSSRUWXQLW'
FRPELQDWLRQ RI ERWK $W \RXU FX

\RX ZRXOG QHHG WR VDYH DQ DG
KRZHYHU E\ LQFUHDVLQJ \RXU DYHL
VDYLQJV DPRXQW FRXOG EH UHGXFH

$GGLWLRQDO ORQWKO\ 6DYLQJV 5H"

B3UHSDUHG E\ /DUU\ 5HLWHU

R

YHEUXDU\



JLQDQFLDO &

SHWLUHPHQW

YJUHG DQG &DL

6RXUFHV Rl ,QFRPH $YDLODEOH DQG 3URMHI

JUHG DQG &DURO WKLV DQDO\WVLYV VXJIJHVWYV WKDW EDVHG
UHWLUHPHQW \RX ZLOO KDYH LQVXIILFLHQW UHVRXUFHV W

SURMHFWHG YDOXH RI DVVHWY DYL

SVVIE
$W ,QFRP!| B6RFLC 6DODL 2WKH ,QYHVW| /LTXLGI $VVHW %D
$JH 2EMHF\ 6HFXU ,QFRP ,QFRP ,QFRPF 6XUS
3UHSDUHG E\ /DUU\ 5HLWHU YHEUXDU\

R




JLQDQFLDO &

YJUHG DQG &DL

SHWLUHPHQW

6RXUFHV Rl ,QFRPH $YDLODEOH DQG 3URMHI
SURMHFWHG YDOXH RI DVVHWYV DYL

$W ,QFRPH B6RFLC 6DODL 2WKH ,QYHVW /L;?ng $VVHW %D
$JH 2EMHFV 6HFXU ,QFRP ,QFRP ,QFRP} XU S ¢
3UHSDUHG E\ /DUU\ 5HLWHU YHEUXDU\

R



J)LQDQFLDO &

JHDWXUHV RI 3RSXOI

YUHG DQG &DL

Plan type Funded by

Contributions are tax-
deductible

Maximum annual contribution

"HILQH (PSOR\HU &ROQ

<HV HPSOR\HH

1R PD[LPXP &RQWULEXWLRQ\

EHQHIL GLVWULEXWLRQ SURYLGHG
%HQHILW FDQQRW H[FHHG WK
<HDUYV RU R
\HDU DYHUDJH FRPSHQVDWLR
<HDU SOXV &2/$ F
WKUHH \HDU DYHUDJH FRPSH
N (PSOR\HH HOH <HV WR FRQWU <HDUV
GHIHUUDOV H HPSOR\HH 'HIHU <HDU
IXQG PDWFKLGC SUHWD[ FRQWUL SOXV &2/$
VKDULQJ FRQW (PSOR\HU FRQW $GGLWLRQDO FRQWULEXWLRC
WD[ GHGXFWLEC <HDUYV
<HDU
SOXV &2/%
E (OHFWLYH GHI <HV WR FRQWU 6DPH DV N

FXVWR HPSOR\HHV RI
DFFRX( FKDULWDEOH

WD UHOLJLRXV RU
VKHOW (PSOR\HU FRQ
DQQXL DUH PDGH LQ "

HPSOR\HH 'HIHL
SUHWD[ FRQWUL
(PSOR\HU LV WD
RUJDQL]DWLRQ

QGLYL ,QGLYLGXDOV <HV XQOHVV HL <HDU
SHWLU FRYHUHG E\ DQF <HDUV
$FFRX( LQFRPH H[FHHG <HDU
5% RI OHYHOV SOXV &2/$ IRU
$QQXL\ $GGLWLRQDO &RQWULEXWLRC
<HDUV
<HDU
S5RWK , ,QGLYLGXDOV 1R EXW TXDOLI 6DPH DV ,QGLYLGXDO SHWLUF
GLVWULEXWLRQ
[UHH
ORQH\ (PSOR\HU FRQ <HV HPSOR\HH <HDUV JHVVHU RI
3XUFKI GLVWULEXWLRQ FRPSHQVDWLRQ
<HDU /IHVVHU RI Sc

RI FRPSHQVDWLRQ

BURILW (PSOR\HU FRQ’

VKDUL!(

<HV HPSOR\HH
GLVWULEXWLRQ

6DPH DV ORQH\ 3IXUFKDVH SOI

6,03/( (PSOR\HH HOH
GHIHUUDOV H
PDWFKLQJ FRC

<HV WR FRQWU
HPSOR\HH 'HIHL
SUHWD[ FRQWUL
(PSOR\HU FRQW
WD[ GHGXFWLEC

<HDUV

<HDU

SOXV &2/%

$GGLWLRQDO FRQWULEXWLRC
<HDUV

<HDU

SOXV &2/%

(DUQLQJY RQ DOO SODQV FRPSRXQG WD[ GHIHU

B3UHSDUHG E\ /DUU\ 5HLWHU

R

YHEUXDU\



JLQDQFLDO &

6SHFLDO *RDO

YJUHG DQG &DL

(YHQW )XQGLQJ

7KH HDUOLHU \RX EHJLQ VHWWLQJ PRQH\ DVLGH WKH PRUH OLNHO\ \RX

Goals / Events

$QQXDO DPRXQWYV GHVLUHG
RI UHWXUQ DUH EHIRUH WD][

-HQQLIHU V :HGGLQJ
$QQXDO FRVW WRGD\
,QIODWLRQ

<HDU RI H[SHQVH
&XUUHQW YDOXH RI IXQGV
ORQWKO\ 6DYLQJV

5DWH RI 5HWXUQ

Projected Values of Current Savings

[ vs. Objectives

SURMHFWHG )XQGLQJ 1HH

3URMH
1HHG

BURMH| 3URMH
6DYLGQl 6KRUMW

-HQQLIHU V :HG!

JUHG DQG &DURO WKLV

VDYLQJV VWUDWHJI\ PD\ EH LQ"
\RXU JRDOV ,Q RUGHU WR KHC
ZDQW WR FRQVLGHU LQFUHDVI
XVH DQ LQYHVWPHQW VWUDWH
JLYH \RX D KLJKHU UDWH RI U}

ERWK

Summation

DQDO\

B3UHSDUHG E\ /DUU\ 5HLWHU
RI

YHEUXDU\




J)LQDQFLDO &

YUHG DQG &DL

6SHFLDO *RDO )XQGLQJ IRU -HQQLIH!I

“HQQLIHU V :HGGLQJ

$PRXQW GHVLUHG LQ WRGD\ SURMHFWHG )XQGLQJ

$VVXPHG LQIODWLRQ

<HDU QHHGHG

&XUUHQW DPRXQW VDYHG
&XUUHQW PRQWKO\ VDYLQJV
([SHEWHG UDWH RI UHWXUQ

7TRWDO 3URMHFW

Bl 3URMHFWHG 9DO;
Bl 3URMHFWHG 6KRL

7R DFKLHYH \RXU JRDO RI IXQGLQJ -HQQLIHU V :HGGLQJ LQ
QHHGHG 7KH JUDSK LOOXVWUDWHY WKH DGGLWLRQDO PRQWKI!
DGGLWLRQDO PRQWKO\ VDYLQJY HDUQ WKH DYHUDJH UDWHYV R

7KH DGGLWLRQDO PRQWKO\ VDYLQJV UHTXLUHC
DSSOLHG WR WKH FXUUHQW YDOXH RI HGXFDWI
DGGLWLRQDO VDYLQJV QHHGHG

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



J)LQDQFLDO &

YUHG DQG &DL

1HHGY LQ WKH HYHQW RI )UHG V 'LVL

$ GLVDELOLW\ FDQ KDYH D GUDPDWLF LPSDFW RQ \RXU OLIH QRW RQO\
JR WR ZRUN KRZ ORQJ ZRXOG \RX EH DEOH WR OLYH RQ \RXU VDYLQJV"

GLVDELOLW\ IRU DW OHDVW GD\V

ILQDQFLDO LPSDFW D GLVDELOLW\ FDQ KDYH

HGXFDWLRQ RI \RXU FKLOGUHQ RU

+HDOWK ,QVXUDQFH RI $PHULFD

DQG DERXW LQ ZLOO EHFRPH GLV
LW FDQ DOVR QHJDWLYHO

VDYH IRU RWKHU JRDOV

The Devastating Financial Impact

(YHQ D VKRUW WHUP GLVDELOLW\
LPSDFW RQ \RXU HQWLUH ILQDQF
\RX ZHUH XQDEOH WR ZRUN IRU W
RI D GLVDELOLW\

)RU H[DPSOH

$IH $QQXDO
$QQXDO ,QFRPH 5DWH RI
&XUUHQW DVVH ,QIODWLF
6SHQGLQJ GXUL RI DQQXDO LQFR

GLVDELOLW\

,Q WKLV H[DPSOH LI \RX ZHUH VD)
XQWLO DJH EXW \RXU VDYLQJV |
GLVDELOLW\ DW DJH \RX ZLOO E
\RXU VDYLQJV RQ EDVLF OLYLQJ Q
FRXOG EH D ORVV RI

Options

,Q WKH HYHQW RI D GLVDELOLW
HDUQLQJV" ODQ\ SHRSOH EHOLH
EH WKH DQVZHU EXW WKH 6RFL
D YHU\ UHVWULFWLYH GHILQLWI
HOLJLELOLW\ &RQVLGHU VRPH
HOLJLELOLW\

1%H FRQWLQXRXVO\ GLVDEOH(
$'HPRQVWUDWH WKDW WKH GL
DW OHDVW RQH \HDU RU LV }
$%H XQDEOH WR HQJDJH LQ \R
WR DGMXVW WR DQ\ RWKHU W
PHGLFDO FRQGLWLRQ

6RFLDO 6HFXULW\ UHMHFWYV DO|
RQO\ IRU WRWDO GLVDELOLW\
GLVDELOLW\ RU VKRUW WHUP G

%H\RQG GHSHQGLQJ RQ 6RFLDO
RQO\ WKUHH RSWLRQV

8VH \RXU VDYLQJV DQG LQ’
%RUURZ PRQH\
+DYH GLVDELOLW\ LQFRPH

6RFLDO 6HFXULW\ $GPLQLVWUDWL
,QFRPH 6HFXULW\ 3URJUDPV )ORZ
'LVDELOLW\ 3URFHVYV $SULO

Summation
JUHG KDYLQJ DGHTXDWH GLVDELOLW\ LQFRPH LQVXUDQFH FDQ EH D
KRZ PXFK LV HQRXJK" <RX DUH FXUUHQWO\ HDUQLQJ D \HDU DQ
R RU SHU \HDU
, I \RX ZHUH GLVDEOHG ZRXOG LW FRVW \RX OHVV WR OLYH" +RZ OR
\RXU FXUUHQW VWDQGDUG RI OLYLQJ" +RZ ORQJ ZLOO \RXU VDYLQJ\
IDPLO\ WKH SHDFH RI PLQG WR NQRZ WKDW LQ WKH HYHQW RI D ORQ
3UHSDUHG E\ /IDUU\ 5HLWHU JHEUXDU\

R




J)LQDQFLDO &

YUHG DQG &DL

1HHGY LQ WKH HYHQW RI &DURO V 'L

$ GLVDELOLW\ FDQ KDYH D GUDPDWLF LPSDFW RQ \RXU OLIH QRW RQO\
JR WR ZRUN KRZ ORQJ ZRXOG \RX EH DEOH WR OLYH RQ \RXU VDYLQJV"
GLVDELOLW\ IRU DW OHDVW GD\V DQG DERXW LQ ZLOO EHFRPH GLV
ILQDQFLDO LPSDFW D GLVDELOLW\ FDQ KDYH LW FDQ DOVR QHJDWLYHO
HGXFDWLRQ RI \RXU FKLOGUHQ RU VDYH IRU RWKHU JRDOV

+HDOWK ,QVXUDQFH RI $PHULFD

The Devastating Financial Impact

(YHQ D VKRUW WHUP GLVDELOLW\
LPSDFW RQ \RXU HQWLUH ILQDQF|
\RX ZHUH XQDEOH WR ZRUN IRU W
RI D GLVDELOLW\

Options

,Q WKH HYHQW RI D GLVDELOLW
HDUQLQJV" ODQ\ SHRSOH EHOLH
EH WKH DQVZHU EXW WKH 6RFL

D YHU\ UHVWULFWLYH GHILQLWI
HOLJLELOLW\ &RQVLGHU VRPH

JRU H[DPSOH HOLJLELOLW\

$JIH $QQXDO

$QQXDO ,QFRPH 5DWH R 1% H FRQWLQXRXVO\ GLVDEOHC
&XUUHQW DVVH ,QIODWLF $'HPRQVWUDWH WKDW WKH GL°
6SHQGLQJ GXUL RI DQQXDO LQFF DW OHDVW RQH \HDU RU LV F

$%H XQDEOH WR HQJDJH LQ \R
WR DGMXVW WR DQ\ RWKHU W
PHGLFDO FRQGLWLRQ

GLVDELOLW\

6RFLDO 6HFXULW\ UHMHFWYV DO|
RQO\ IRU WRWDO GLVDELOLW\
GLVDELOLW\ RU VKRUW WHUP G

%H\RQG GHSHQGLQJ RQ 6RFLDO
RQO\ WKUHH RSWLRQV

8VH \RXU VDYLQJV DQG LQ’
%RUURZ PRQH\

,Q WKLV H[DPSOH LI \RX ZHUH VD) +DYH GLVDELOLW\ LQFRPH

XQWLO DJH EXW \RXU VDYLQJV |
GLVDELOLW\ DW DJH \RX ZLOO E
\RXU VDYLQJV RQ EDVLF OLYLQJ Q
FRXOG EH D ORVV R

6RFLDO 6HFXULW\ $GPLQLVWUDWL]
6HFXULW\ 3URJUDPV )ORZ RI &DVH
BURFHVV $SULO

Summation

&DURO KDYLQJ DGHTXDWH GLVDELOLW\ LQFRPH LQVXUDQFH FDQ EH
KRZ PXFK LV HQRXJK" <RX DUH FXUUHQWO\ HDUQLQJ D \HDU DQ

I \RX ZHUH GLVDEOHG ZRXOG LW FRVW \RX OHVV WR OLYH" +RZ OR
FXUUHQW VWDQGDUG RI OLYLQJ" $Q LQGLYLGXDO GLVDELOLW\ SROL
HYHQW RI D ORQJ WHUP GLVDELOLW\ \RXU IDPLO\TV QHHGV PD\ EH W

B3UHSDUHG E\ /DUU\ 5HLWHU
RI

YHEUXDU\



J)LQDQFLDO &

YUHG DQG &DL

'LVDELOLW\ ,QFRPH 1HHGV ©6HOI ,QV

$ GLVDELOLW\ FDQ KDYH D GUDPDWLF LPSDFW RQ \RXU ILQI
\HDUV +RZ PXFK ZRXOG \RX KDYH WR VDYH DQQXDOO\ '
SXUFKDVLQJ GLVDELOLW\ LQFRPH LQVXUI

SVVXPSWLRQ\

$QQXDO 3UHPLXP
ORQWKO\ %HQHILW

$QQXDO &RVW RI /LYLQJ $

JHQJWK RI 'LVDELOLW\ %H \HI
$VVXPHG 5DWH RI 5HWXUQ

<HDUV $W $J 7RWD( 7RWDO %+ $QQXDO 6D
'LVDEL 3UHPLX BHFHLYF S5HTXLUHG
%HJIL( 3DLG ,QVXUH %F

&RPPLVVLRQHU V 'LVDELOLW\ 7DEOH $ 'HILQLWLRQ RI ORQJ WHUP C

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



J)LQDQFLDO &

YUHG DQG &DL

'‘'LVDELOLW\ ,QFRPH 1HHGV %UHDN (

7KLY DQDO\WVLYV LOOXVWUDWHY WKH QXPEHU RI PRQWKYV \R
LQFRPH LQVXUDQFH SROLF\ LQ RUGHU WR UHFRYHU DOO W
RIWHQ EH UHFRXSHG FROOHFWLQJ EHQHILWYV IRU RQO\ D |

GD\V RU ORQJHU WKH DYHUDJH OHQJWK RI GLVE

SVVXPSWLRQ\

$QQXDO 3
ORQWKO\ ¢ SOXV DQQXDO FRVW RI OLYLQJ DGMXVW

JRU H[DPSOH LI \RX SDLG SUHPLXPV IRU \HDUV DQG WKHQ
SDLG LQ RQO\ PRQWKV RI FROOHFWLQJ EHQHILWYV

&RPPLVVLRQHU V 'LVDELOLW\ 7DEOH $ 'HILQLWLRQ RI ORQJ WHUP C

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



J)LQDQFLDO &

YUHG DQG &DL

'LVDELOLW\ ,QFRPH 1HHGV ©6HOI ,QV

$ GLVDELOLW\ FDQ KDYH D GUDPDWLF LPSDFW RQ \RXU ILQI
\HDUV +RZ PXFK ZRXOG \RX KDYH WR VDYH DQQXDOO\ '
SXUFKDVLQJ GLVDELOLW\ LQFRPH LQVXUI

SVVXPSWLRQ\

$QQXDO 3UHPLXP
ORQWKO\ %HQHILW

$QQXDO &RVW RI /LYLQJ $

JHQJWK RI 'LVDELOLW\ %H \HI
$VVXPHG 5DWH RI 5HWXUQ

<HDUV $W $J 7RWD( 7RWDO %+ $QQXDO 6D
'LVDEL 3UHPLX BHFHLYF S5HTXLUHG
%HJIL( 3DLG ,QVXUH %F

&RPPLVVLRQHU V 'LVDELOLW\ 7DEOH $ 'HILQLWLRQ RI ORQJ WHUP C

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



J)LQDQFLDO &

YUHG DQG &DL

'‘'LVDELOLW\ ,QFRPH 1HHGV %UHDN (

7KLY DQDO\WVLV LOOXVWUDWHY WKH QXPEHU RI PRQWKYV \R
LQFRPH LQVXUDQFH SROLF\ LQ RUGHU WR UHFRYHU DOO W
RIWHQ EH UHFRXSHG FROOHFWLQJ EHQHILWYV IRU RQO\ D |

GD\V RU ORQJHU WKH DYHUDJH OHQJWK RI GLVE

SVVXPSWLRQ\

$QQXDO 3
ORQWKO\ ¢ SOXV DQQXDO FRVW RI OLYLQJ DGMXVWPHQV

JRU H[DPSOH LI \RX SDLG SUHPLXPV IRU \HDUV DQG WKHQ
SDLG LQ RQO\ PRQWKV RI FROOHFWLQJ EHQHILWYV

&RPPLVVLRQHU V 'LVDELOLW\ 7DEOH $ 'HILQLWLRQ RI ORQJ WHUP C

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



J)LQDQFLDO &

JUHG DQG &DL
'LVDELOLW\ ,QFRPH ,QVXUDQFH .

'LVDELOLW\ LQFRPH LQVXUDQFH LV GHVLIJQHG WR SURYLGH D UHSODFF
6WDWLVWLFDOO\

RQH LQ ZRUNLQJ $PHULFDQV ZLOO EHFRPH GLVDEO
,QGLYLGXDO 'LVDELOLW\ 7DEOH $ 6RFLDO 6HFXULW\ PD\ SD\ EHQHILYV
VWULQIJHQW 7KXV DGHTXDWH GLVDELOLW\ LQFRPH LQVXUDQFH FRYH

Definition of Disability

7KH GHILQLWLRQ RI GLVDELOLW\ LV H[SOLFLWO\ ZRUGHG DQG GHWHUPL
PHHW VSHFLILF UHTXLUHPHQWY DV VWDWHG LQ WKH SROLF\ LQ RUGHU
GLVDEOHG RQO\ ZKHQ \RX DUH XQDEOH WR SHUIRUP $1< ZRUN

8QGHU
SHUIRUP WKH UHVSRQVLELOLWLHV RI \RXU FXUUHQW RFFXSDWLRQ

Benefit Amount
,Q JHQHUDO \RX FDQ LQVXUH XS WR SHUFHQW RI \RXU JURVV PRQWK!
GLVDELOLW\ )XUWKHU VRPH GLVDELOLW\ LQFRPH SROLFLHVY KDYH D P
PRQWK

Benefit Period

%HQHILWY FDQ HLWKHU FRQWLQXH XQWLO WKH HQG RI

GLVDELOLW\ RU
7\SLFDO EHQHILW SHULRGV UDQJH IURP RQH WR WHQ \HDUV RU WR DJH
WKH JUHDWHU WKH FRVW RI FRYHUDJH

Waiting Period
7KLV LV WKH WLPH EHWZHHQ WKH EHJLQQLQJ RI D GLVDELOLW\ DQG WK

GD\V 7KH VKRUWHU WKH ZDLWLQJ SHULRG WKH JUHDWHU WKH FRVW
Renewability

5HQHZDELOLW\ LV WKH DYDLODELOLW\ RI WKH SROLF\KROGHUV ULJKW V

FDQFHOHG DV ORQJ DV SUHPLXPV DUH SDLG DQG WKH LQVXUHU FDQ RQ
FDWHJRULHYV ZLWK SULRU QRWLILFDWLRQ

1RQ FDQFHOODEOH DQG JXC
EH LQFUHDVHG DV ORQJ DV SUHPLXPV DUH SDLG
Cost of Living Rider

7KLV SURYLVLRQ LQFUHDVHV EHQHILWY DFFRUGLQJ WR DQ RXWVLGH ID
LQIODWLRQ

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



J)LQDQFLDO &

/IRQJ 7THUP &DUH

YUHG DQG &DL

/IRQJ WHUP FDUH H[SHQVHY DUH DW DQ DOO WLPH KLJK DQG DUH RQO\ H
FRYHUDJH $ERXW KDOI RI DOO QXUVLQJ KRPH UHVLGHQWYV SD\ QXUVLQJ
FRXOG KDYH DQ RYHUZKHOPLQJ HIIHFW RQ \RXU ILQDQFLDO VLWXDWLRQ

RQO\ OLPLWHG FRYHUDJH DQG WKHUH DUH QXPHURXV UHVWULFWLRQV

Options

,Q WKH HYHQW RI D ORQJ WHUFP
HQRXJK PRQH\ WR SD\ IRU WKR"
WKH RQJRLQJ KRXVHKROG H[SH
DVVHWV" )RU H[DPSOH LPDJLQ
QXUVLQJ KRPH VWD\ DW D
WR DEVRUE WKH ILQDQFLDO LP
ZLWKRXW GUDPDWLFDOO\ LPSD
UHWLUHPHQW SODQV"

%H\RQG OHGLFDUH DQG OHGLFDLC
WKUHH RSWLRQV
8VH \RXU VDYLQJV DQG LQY
%RUURZ PRQH\
/RQJ WHUP FDUH LQVXUDQF
$)UHG LV \RXU FXUUHQW
GD\ HQRXJK"

Break Even Analysis

7KH JUDSK GHPRQVWUDWHYV KRZ OF
SUHPLXPV SDLG IRU D ORQJ WHUP |
SHU GD\ EHQHILW ZLWK DQ DQQXDC

JUHG DQG &DURO D VWXG\ E\ WKH 8 6

ZLOO OLNHO\ KDYH D SHUFHQW FKDQFH RI
SHRSOH KDYH WRGD\ DUH RXWOLYLQJ UHWLUHPHQW LQFRPH
IRU ORQJ WHUP FDUH HLWKHU LQ D QXUVLQJ KRPH DQ DVVLYV

Summation

'HSDUWPHQW RI +HDO
HQWHULQJ D C

PHGLFDUH JRY 1XUVLQJ 3D\PHQW
PHGLFDUH JRY /RQJ7HUP&DUH 6

B3UHSDUHG E\ /DUU\ 5HLWHU

R

YHEUXDU\




J)LQDQFLDO &

YUHG DQG &DL

JRQJ 7THUP &DUH 6HOIl ,QVXUH $QD

$OWKRXJIJK PDQ\ SHRSOH GHFLGH WR VHOI LQVXUH IXWXUH ORQJ WHUP I
LQVXUDQFH SROLF\ FRXOG SURYH WR EH D EHWWHU XVH RI IXQGV )RU

HISHQVHV KRZ ZRXOG \RXU SUHPLXP FRVWV FRPSDUH ZLWK VHOI LQVXI
GDLO\ EHQHILWYVY LQ WRGD\ V GROODUYV RI DQG DQ DVVXPHG DQQXDC

Annual Savings Required to Self-Insure the Benefits Provided by Long Term Care Insurance

, I GDLO\ ORQJ WHUP FDUH FRVWYV DUH DQG JURZ
$ \HDUV VWD\ VWDUWLQJ LQ \HDUV FRXOG FRVW
$ \HDUV VWD\ VWDUWLQJ LQ \HDUV FRXOG FRVW

<HDUV SUHPLXP SDLG <HDU 1HHG) <HL <HL <HL <HL <HL

JUHG V $JH LQ )LUVW /7& <HDU
&DURO V $JH ZKHQ JUHG V /7& %

/21* 7(50 &$5( ,1685$1&( %(1(),76
'DLO\ %HQHILW $PRXQW 7R
$QQXDO &RVW RI /LYLQJ $C
'DLO\ %HQHILW 5HFHLYHG I
$QQXDO &RVW IRU ,QVXUDC
7RWDO 3UHPLXPV 3DLG
7RWDO ,QVXUDQFH %HQHIL
$QQXDO 3HUFHQWDJH 5HW:

$VVXPHV <HDUV RI /RQJ

SHUFHQWDJH RI ([SHQVHV .

&267 72 6(/) ,1685(
7RWDO &RVW WR 6HOI ,QVX
$118%$/ 6$9,1*6 5(48,5("
$VVXPHV  5DWH RI 5HW

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



J)LQDQFLDO &

YUHG DQG &DL

JRQJ 7THUP &DUH %UHDN (YHQ $QDC

7KH QXPEHU RI GD\V \RX ZRXOG QHHG WR FROOHFW EHQHILWYV
UHFRYHU DOO WKH SUHPLXPV SDLG <HDUV RI SD\LQJ SUHPLX
JRU WKRVH WKDW UHTXLUH QXUVLQJ KRPH FDUH WKH DYHUDJF}

<HDUV SUHPLXP SDLG <HL <HL <HL <HL <HL

JUHG V $JH LQ )LUVW /7& <HDU
&DURO V $JH ZKHQ JUHG V /7& %}t

%5($. (9(1 $1$/<6,6
$QQXDO &RVW IRU ,QVXUDQ
1XPEHU RI <HDUV 3DLG
7RWDO 3UHPLXPV 3DLG
'DLO\ %HQHILW $PRXQW 7R(
'DLO\ %HQHILW 5HFHLYHG L
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J)LQDQFLDO &

/IRQJ 7THUP &DUH

YUHG DQG &DL

6HOI ,QVXUH $QD

$OWKRXJK PDQ\ SHRSOH GHFLGH WR VHOI LQVXUH IXWXUH ORQJ WHUP |
LQVXUDQFH SROLF\ FRXOG SURYH WR EH D EHWWHU XVH RI IXQGV )RU
H[SHQVHV KRZ ZRXOG \RXU SUHPLXP FRVWV FRPSDUH ZLWK VHOI LQVX!
DQG DQ DVVXPHG DQQXDC

GDLO\ EHQHILWYVY LQ WRGD\ V GROODUYV RI

, I GDLO\ ORQJ WHUP FDUH FRVWYV DUH
\HDUV VWD\ VWDUWLQJ LQ
\HDUV VWD\ VWDUWLQJ LQ

$
$

Annual Savings Required to Self-Insure the Benefits Provided by Long Term Care Insurance

<HDUV SUHPLXP SDLG <HDU 1HHG

&DURO V $JH LQ )LUVW /7& <HDLU

JUHG

V $JH ZKHQ &DURO V /7& %

/21* 7(50 &$5( ,1685$1&( % (1(),7€

'DLO\ %HQHILW $PRXQW 7R
$QQXDO &RVW RI /LYLQJ $¢(
'DLO\ %HQHILW 5HFHLYHG
$QQXDO &RVW IRU ,QVXUD:
7RWDO 3UHPLXPV 3DLG

7RWDO ,QVXUDQFH %HQHIL
$QQXDO 3HUFHQWDJH 5HW
$VVXPHV <HDUV RI /RQJ

SHUFHQWDJH RI ([SHQVHYV

&267 72 6(/) ,1685(

7TRWDO &RVW WR 6HOI ,QV?>
$118%/ 6%$9,1*6 5(48,5("
$VVXPHYV 5DWH RI 5HW

<HL

DQG JURZ

\HDUV FRXOG FRVW
\HDUV FRXOG FRVW

<HL

<HL

<HL <HL

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\

R



J)LQDQFLDO &

YUHG DQG &DL

/IRQJ 7THUP &DUH %WUHDN (YHQ $QD(

7KH QXPEHU RI GD\V \RX ZRXOG QHHG WR FROOHFW EHQHILWYV
UHFRYHU DOO WKH SUHPLXPV SDLG <HDUV RI SD\LQJ SUHPLX
JRU WKRVH WKDW UHTXLUH QXUVLQJ KRPH FDUH WKH DYHUDJF}

<HDUV SUHPLXP SDLG <HL <HL <HL <HL <HL

&DURO V $JH LQ )LUVW /7& <HDU
JUHG V $JH ZKHQ &DURO V /7& %t

%5($. (9(1 $1$/<6,6
$QQXDO &RVW IRU ,QVXUDQ
1XPEHU RI <HDUV 3DLG
7RWDO 3UHPLXPV 3DLG
'DLO\ %HQHILW $PRXQW 7R
'DLO\ %HQHILW 5HFHLYHG L
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IDWLRQDO 1XUVLQJ +RPH 6XUYH\ 1DWLRQDO &HQWHU IRU +HDOWK

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



J)LQDQFLDO &

YUHG DQG &DL

/IRQJ 7THUP &DUH ,QVXUDQFH 3R

Daily Benefit

ODQ\ SROLFLHV RIIHU VSHFLILHG GDLO\ EHQHILW DPRXQW UHJDUGOHVV
YDULRXV VHUYLFHV /RQJ WHUP FDUH FRQWUDFWY PD\ RU PD\ QRW FRY
KRPH KHDOWK FDUH DGXOW GD\ FDUH DQG RWKHUV

Daily Benefit Amount

t $SFWXDO &RVW %HQHILW + SROLF\ SD\V WKH DFWXDO FRVW RI FDUH XS
PD[LPXP GDLO\ EHQHILW EHQHILWV PD\ H{IWHQG SDVW WKH HQG RI WK

t )XOO 'DLO\ %HQHILW = SD\V WKH IXOO GDLO\ EHQHILW DPRXQW RU DS
IRU ORQJ WHUP FDUH VHUYLFHV SURYLGHG

t /LIHWLPH %HQHILW OD[LPXP + WKH WRWDO DPRXQW \RXU FRYHUDJH Zl
EHQHILW SHULRG GRHV QRW KDYH D OLIHWLPH EHQHILW PD[LPXP

Protection Type

t 3URIHVVLRQDO )DFLOLW\ + 3D\V IRU FDUH UHFHLYHG LQ D QXUVLQJ KR
RU LQ D KRVSLFH IDFLOLW\

t +RPH &DUH + 3D\V IRU FDUH UHFHLYHG DW \RXU KRPH LQFOXGLQJ FXV)
SHUFHQWDJH RI WKH IXOO GDLO\ EHQHILW DPRXQW LI FDUH LV JLYHQ
EHQHILW DPRXQW IRU QXUVLQJ KRPH FRYHUDJH

1t $GGLWLRQDO %HQHILWV + PD\ FRYHU FRVW RI UHVSLWH FDUH GXUDEC(
DQG HPHUJHQF\ UHVSRQVH V\VWHPYV

Inflation Protection
%HFDXVH RI LQHYLWDEOH LQFUHDVHY LQ FRVWY GXH WR LQIODWLRQ D
‘LWK D FRVW Rl OLYLQJ DGMXVWPHQW &2/$ ULGHU EHQHILW DPRXQWYV I

Inflation Protection Options

t 1IRQH + DFWXDO EHQHILW DPRXQWYVY ZLOO UHPDLQ OHYHO IURP \HDU W

t 6LPSOH &2/$ ULGHU + EHQHILWV LQFUHDVH DQQXDOO\ EDVHG RQ WKH

1 &RPSRXQG &2/$%$ ULGHU * EHQHILW LQFUHDVHV FRPSRXQG DQQXDOO\

t *XDUDQWHHG 3XUFKDVH 2SWLRQ + DELOLW\ WR SXUFKDVH DGGLWLRQI
XQGHU FHUWDLQ FRQGLWLRQV 7KH SUHPLXP FRVW RI DGGLWLRQDO |
SXUFKDVH

Waiting Period

:DLWLQJ SHULRG LV D SHULRG RI WLPH EHIRUH FRPPHQFHPHQW RI WKH
RZQ ZD\" IRU D VSHFLILHG QXPEHU RI GD\V EHIRUH WKH LQVXUDQFH FRFP
WKH KLJKHU WKH FRVW ZLOO EH O0DQ\ SROLFLHV FDUU\ FRQWUDFWYV ZL

Pre-existing Conditions

'HSHQGLQJ RQ WKH VWDWH D SROLF\ PD\ OLPLW FRYHUDJH RI SUH H[LV'
SXUFKDVLQJ WKH SROLF\ $OVR VRPH SROLFLHV ZLOO QRW SD\ EHQHIL
HITHFWLYH GDWH RI FRYHUDJH

Benefit Period
7KH SHULRG RI WLPH EHQHILWY ZLOO EH SDLG E\ WKH LQVXUDQFH FRP
1t TUDGLWLRQDO *+ WKH SROLF\ SD\V XS WR D VSHFLILHG SHULRG RI WLP
DPRXQW RI WLPH 7KLV LV WKH W\SLFDO EHQHILW SHULRG XVHG ZLWK
t 3RRO Rl ORQH\ + EHQHILWY DUH SDLG IURP D OLIHWLPH PD[LPXP DPRX:
H[SHQVLYH WKH DFWXDO FDUH FRVWYV WKH ORQJHU WKH EHQHILWYV ZL

Company Rating
&RPSDQLHV VKRXOG EH ILQDQFLDOO\ VRXQG DQG KDYH D VROLG FXVW

B3UHSDUHG E\ /DUU\ 5HLWHU JHEUXDU\
RI



